Internal Reqenue Service
District Director
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Teleihone Number$

Refer Reply Tof
|

Code Section’
501 () (7

Date! MAL 49 1989

Certified Mail-Return Receipt Requestied
Dear Sir or Madam?

He have considered your 3application for recognition of exemp-
tion undar section S501(c){7) of the Imternzl Revenue Code.

The information submitted with your application indicates that
you were incorporated I i~ the Stste of .
The purposes of your corporation as stated in your Articles of
Incorporation ares ‘esopreservation a3nd enrichaent of the
traditionsl family way of life and family economic well being
and engsging in such other activitizs as the Bosrd of Director
may specify from time to time by resolution.®

Your asprlicastion provides that vyour orgenization operstrs =2
service for its members whereby qualified members may order
qoo0s and services through your orgasnization for considerable
monetary savings a3s compared to retail costs of the same goods

or services, Members are also =ligible to participste in =2
group catastrophic hospital expense insurance plan provided by
the organization. The only requirement for membership is
cowpletion of an application and payment of member dues, No

other programss servicesrs activitiesr meetings or events are
canducted fors byr with or on behalf of the membership. :

Departnent of the Treaéury




Furthers as provided in Revenue Rulings 58-38%9, C.B, 1958-2»
266 end 69-635» CBy 1969-2» 126+ in order to quslify wunder
section S01(c)(7) these must be an established membership of
individualsy personsl contasctsy and fellowship., Furthermores
2 commingling of members must play a2 materisl part in the
activities of the organization.

The onrly zctivities o? your orgsnization are the providing of 3
discount buying service and group hospitelization for your
members. There is no commingling and fellouship does not
constitute 38 material part of the 1life of the organizstion.
The services do not afford 2n opportunity for personal contscts
and fellowship among meEmbers receiving such services.
Aceordinglys you 3are not erntitled to exemption wunder <cection
501{(c2{(7)» nor do you qualify under any other pareagraph of
section 501(c> of the Code.

You 3re required to file a Federal income tax relurns Form

1120 for the year ended I ¢ for 311 subsequ-
egnt years,

fou nave agreed to gur proposed denial by submission of Foram
6018 Consz2nt te FProposed Adverse Action. Accordinglys this
ig our final determination letter,

If you have any questionsy plesse contact the rerson  whose
name a3nd number appears above.

—3incerely You

Pistrict Director

Enclosure?
Copy &018




